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INDIA BUDGET 2015

Most eagerly awaited Budget of the recent times was 
presented by the Honourable Finance Minister, Shri Arun 
Jaitley, on February 28, 2015, as his first full – year Budget, 
seeking to put Asia's third largest economy on a path of 7-8 
percent growth over the next two years. It was envisaged 
that Budget would lay down a road map for second 
generation reforms giving spurt to the goals which are 
essential for reviving Indian economy.

Budget was expected to begin the long awaited take-off, 
focus on the objectives of sharply improving efficiency of 
public expenditure and government flagship programs to 
benefit the common man. A clear political mandate for 
reforms and a benign external environment could have 
encouraged Finance Minister to make Budget polices in 
direction of enabling India to double digit growth 
trajectory. 

Falling crude oil prices and its impact on the trade deficit, 
falling inflation and the recent trend of falling interest rates -
along with a robust stock market which enables fundraising 
by disinvestment in public sector undertakings - helped ease 
the pressure on the government's fiscal balances. Equity 
markets touched new highs, riding on a surge in overseas 
inflow, as a result of gradual rejuvenation in the confidence 
of investors towards Indian equities.

Fall in the earnings of the country's top 100 companies by 6 
per cent in last quarter, weakening private investment and 
consumer demand, fall in merchandise export, subdued 
GDP growth below 5 per cent for seven successive quarters, 
stagnant growth for two successive years to the index of 
industrial production and fall in domestic savings rate were 
amongst major serious concerns for the government at the 
time of formulating Budget policies.

The government’s endeavour to adhere to medium term 
fiscal deficit target of 3% of the GDP could have left little 
space for incorporating populist measures. This will also 
augur well, however, to meet with the objectives of the 
government to have fiscal policy in direction of supporting 
and improving the effectiveness of monetary policy 
stabilising economic fluctuations and to ensure sustainable 
public finances that support confidence in the economy and 
promote intergenerational fairness.

Finance Minister Arun Jaitley announced a 5 per cent 

reduction in corporate tax over next 4 years, 100 per cent 
exemption for contribution to Swachh Bharat, apart from 
CSR, abolished wealth tax and replaced it with an additional 
2 per cent surcharge on super rich individuals. He deferred 
GAAR (General Anti-Avoidance Rules) that aims to 
minimise tax avoidance, by two years and confirmed that 
the GST will be implemented by April, 2016. While he cut 
customs duty for 22 items and special additional duty has 
been done away with, he rounded off the excise duty rate to 
12.5 per cent from 12.36 per cent and hiked service tax rate 
to 14 per cent from 12.36 per cent.

The Finance Minister announced plans for a new law to 
tackle black money with tough measures. Under the 
proposed law to be tabled before the Parliament in near 
future, concealment of income and assets & evasion of tax in 
relation to foreign assets will be prosecutable with rigorous 
imprisonment of up to 10 years along with dis-incentivising 
of cash dealings in real estate and other transactions.

Real GDP growth is expected to be 7.4 per cent making 
India the fastest growing economy in the world. Budget lays 
down a roadmap to achieve fiscal deficit of 3 per cent in the 
next two years. 

Budget sketches out a number of schemes for providing 
physical aids for senior citizens living below poverty line, 
'Nayi Manzil' scheme for the youth minorities, 'Pradhan 
Mantri Suraksha Bima Yojana' for social security system for 
all Indians, insurance and pension schemes are some of the 
string of sops introduced for the welfare of people. With a 
view for creating more monetary benefit for people, Budget 
introduces gold monetisation scheme to allow depositors to 
earn interest.

This Budget points towards transformation of India, giving 
people greater assurance at each stage of life, more 
opportunities and a better home for all. Budget 2015 takes 
India into the future – a future that creates a new 
competitive strength, promoting innovation, strengthen 
assurance and enhance support for common man. Budget 
2015 seems to be the beginning which will imprint the turn 
of the tide, though it is not all flowers (Phool) but some 
thorns (Katas) do remain!
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